


 

Effort 
The amount of time, generally expressed as a percentage of the total, that a faculty or staff member 
spends on a sponsored project.  No employee is allowed to spend more than 100% total time on all 
academic activities, including grant funded projects, teaching, administration, advising and other 
duties. 
 
Effort Reporting  
Accounting procedures, by which effort commitments and salary charges made to sponsored projects 
are documented, reported on and signed by the individual working on the award, or by an individual 
possessing firsthand knowledge about personnel working on the award.  
 
Equipment 
Articles of non-expendable, tangible personal property with a useful life or more than one year and 
costing $5,000 or more for a single unit.  Equipment does not consist of a replacement part or 
component that returns a piece of equipment to its original condition. 
 
Face Page/Budget Forms  
Forms used by the funding agency to provide information on the proposal, institution, and budget.  
 
Facilities and Administrative Costs (F&A)  
Also referred to as indirect costs, overhead, overhead costs or administrative costs. Reimbursement 
for actual college expenses that support extramural activities but cannot be directly charged to a 
specific grant or contract. F&A costs result from shared services such as libraries, plan operations 
and maintenance, utility costs, general department and sponsored projects administrative expenses 
and deprecation or use allowances for buildings and equipment. USA’s cost rate agreement can be 
found at: https://www.southalabama.edu/departments/financialaffairs/grantsandcontracts/rates.html. 
When developing a proposal budget, the applicable rate should be applied to the Modified Total 
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Modified Total Direct Cost (MTDC, MTCS Base or Base) 
MTDC is the Total Directs Costs (TDC) consisting of all direct salaries and wages, applicable fringe 
benefits, materials, supplies, services, travel and up to the first $25,000 of each sub-award (regardless 
of the period of performance of the subawards under the award). Modified total direct costs shall 
exclude equipment, capital expenditures, charges for patient care, tuition remission, rental costs, 
scholarships and fellowships, participant support costs and the portion of each subaward in excess of 
$25,000. Other items may only be excluded when necessary to avoid a serious inequity in the 
distribution of indirect costs with the approval of the cognizant agency for indirect costs. 
 


